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SUBJECT: PRELIMINARY ASSESSMENT OF WORLD BANK ASSISTANCE 
TO ROMANIA 

1 . FOLLOWING COMMENTS ON POSSIBLE WORLD BANK INVOLVEMENT 
IN ROMANIAN RECONSTRUCTION EFFORT ARE PROVIDED FOR EMBASSY'S 
INFORMATION AND ASSISTANCE IN EVALUATING GLOBAL EFFORT 

AND POSSIBLE USG ROLE THEREIN. THEY HAVE NOT BEEN CLEARED 
WITH WORLD BANK OFFICIALS, WITH WHOM WE WILL BE CONSULTING 
IN ORDER BETTER TO ASSESS THEIR PLANS FOR ROMANIA. 

2. WE WOULD EXPECT THAT THE WORLD BANK WOULD BE WILLING 
TO PROVIDE LOANS TO ROMANIA FOR ECONOMICALLY SOUND 
RECONSTRUCTION PROJECTS NECESSITATED BY THE EARTHQUAKE, 
DESPITE THE ALREADY SIZABLE EXPOSURE IN THE COUNTRY. 
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(PRESENT LEVEL IS ABOUT $520 MILLION AND THERE ARE 
ADDITIONAL PROPOSED LOANS IN PIPELINE.) GIVEN THE 
CONSIDERABLE COMPETING DEMANDS ON SCARCE, FIXED WORLD 
BANK RESOURCES - AND THE FEELING THAT THEY SHOULD GO IN 
THE FIRST INSTANCE TO POORER COUNTRIES - IT IS DIFFICULT 
TO PREDICT HOW MUCH OF AN INCREMENT FOR ROMANIA WILL BE 
POSSIBLE. SOME SUBSTITUTION FOR LESSER-PRIORITY PROJECTS 
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IN BANK PIPELINE MIGHT BE REQUIRED. 

3. NEVERTHELESS, GIVEN CURRENT RPT CURRENT LEGISLATIVE 
RESTRAINTS ON POSSIBLE USG RECONSTRUCTION ASSISTANCE, 
ESPECIALLY IN AREA OF INDUSTRIAL RECOVERY, WE MAY WISH 
TO MAKE EFFORT TO HAVE THE WORLD BANK ASSUME A MAJOR 
ROLE IN ROMANIAN INDUSTRIAL RECONSTRUCTION. IT IS NOT 
YET CLEAR WHAT THE DIMENSIONS OF THIS ASSISTANCE 
COULD BE. 

4. THE WORLD BANK COULD ALSO PROVIDE ASSISTANCE BY DIS- 
PATCHING A TEAM TO SURVEY THE DAMAGE AND MAKE RECOMMENDA- 
TIONS FOR ROMANIAN RECOVERY PLANS. CLEARLY SUCH A MISSION 
WOULD HAVE TO BE CLOSELY COORDINATED WITH THE ROMANIAN 
GOVERNMENT TO ENSURE THAT IT DOES NOT DUPLICATE THE 
EFFORTS OF OTHER SUCH TEAMS. IT MIGHT ALSO BE POSSIBLE 

FOR THE WORLD BANK TO MOBILIZE A COLLECTIVE EFFORT ON 
THE PART OF THOSE COUNTRIES INTERESTED IN CONTRIBUTING 
TO THE RECONSTRUCTION EFFORT. WE WILL BE DISCUSSING 
THESE POSSIBILITIES WITH WORLD BANK OFFICIALS. 

5. DEPARTMENT WOULD BE INTERESTED IN ANYTHING EMBASSY 
HAS PICKED UP ON ROMANIAN PLANS FOR APPROACHING 
WORLD BANK, BUT EMBASSY SHOULD NEITHER DRAW ON ABOVE IN 
DISCUSSIONS WITH ROMANIANS NOR SPECULATE ON ROLE OF 
WORLD BANK. 
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